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Nationwide:
A strong last 11 days of 2016 gave way to demand destruction in Q1 2017. However, an OPIS private survey of actual 
gallons pumped suggested EIA was often overstating motor fuel demand for virtually all of 2016. So far in 2017, the 
OPIS demand statistics show  EIA understating gasoline demand, though consumption has clearly declined.

The average price for the recently concluded winter was 2.304/gal, or some 43cts/gal above the winter 2015-2016 number. 

The average U.S. gross margin was 18.6cts/gal, down from last year’s 19.7cts/gal.

Volumes in every region showed attrition, but a less-harsh price environment in California and the Pacific Northwest 
may have helped the West.

Southeast:
The greatest destruction in volume took place in 
Southeastern states, where OPIS measured a decline of 3.2%. 
despite brisk population growth. 

Overall, the loss of volume made winter 2017 tougher than 
many in recent years. The Southeast experienced the most 
stress with gross margins on fuel per site falling to $9,855 per 
month in a market that probably has the most new-builds in 
the country.

Southwest:
Lower volumes and lower margins were felt most 
severely in the Southwest. Volume attrition was 
small, with a typical station losing about 575 gallons 
per month in sales. However, margins tailed off from 
33.4cts/gal in winter 2015-2016 to 27.7cts/gal in the 
just- completed season. 

If there were a misery index for gasoline marketing 
regions, the Southwest would have taken over that slot 
from the Midcontinent this winter. Gross margins eased 
17cts/gal to 13cts/gal per station. 

Northeast: 
Margins improved in the Northeast, where rack-to-retail gaps 
averaged about 22.8cts/gal, up some 1.2cts/gal from the 
previous winter. But volumes dropped approximately 1.8% 
per store, and that reduced  profit growth.

West: 
While Western states continue to see the best margins, 
they still  plunged by 17.3% to a gross 27.7cts/gal. The 
West saw some of the heaviest discounting to large-
volume buyers with sporadic wholesale deals at 10cts/
gal under the OPIS Low popping up. 


